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Forward Prices Table
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BOM $18.50 $24.98 $9.25 $2.65 7.0
May $20.00 $27.00 $10.00 $2.72 7.4
BOY $25.75 $34.76 $12.88 $2.87 9.0
2018 $39.15 $52.85 $19.58 $2.58 15.2
2019 $39.25 $52.99 $19.63 $2.27 17.3
2020 $39.75 $53.66 $19.88 $2.28 17.4

All prices are indicative as of indicative of April 6, 2017. For Firm power price quotes please contact TransCanada’s Power Marketing team. See contacts on the last page.

Alberta Market Recap — March 2017

On Monday March 20th, spring was welcomed with slightly below average temperatures. However, a few days prior, on Saturday
March 18th, temperatures reached a high of 15.4 degrees Celsius and 14.5 degrees Celsius on Wednesday March 15th. These warm
double digit temperatures melted away all of the snow and had people out on the patios for multiple days in a row. Besides a few
days at the beginning of March where we received a few centimeters of snow and temperatures that dipped down to -17 degrees
Celsius, it was a relatively mild month both weather and electricity price wise.

March averaged $21.01/MWh with only one single hour surpassing $100/MWh during the morning of Friday March 24th, when the
hourly price ended up at $155.78/MWh. Low wind output, large exports, and five coal units offline simultaneously are all factors
that resulted in the temporary price.

The remaining hours during March stayed below the $50/MWh mark, with only a few hours ending up in the high $40 range due to
coal outages, below normal temperatures at the beginning of the month and minimal wind generation.

Alberta Internal Load (AIL) averaged 9,628 MW ranging from a minimum AIL demand of 8,321 MW to a maximum AIL demand
of 10,730 MW during the month. This is an increase from all of March 2016's AlL demand which ranged from 8,056 MW to
10,159 MW and averaged 9,201 MW. Overall, Alberta’s average AlL demand increased by roughly 4.6% from March of last year.
This is the seventh consecutive month that AIL demand has increased when compared to the same month's prior year's average
AlL demand.

'FORWARD-LOOKING INFORMATION This publication contains certain information that is forward looking and is intended to provide useful and timely information to Alberta power market
participants. All information is from sources deemed reliable and is subject to errors and omissions which we believe to be correct, however, assume no responsibility for. The words “anticipate”,
“forecast”, “expect”, “believe”, “may”, “should”, “estimate”, “plan" or other similar words are used to identify such forward-looking information. All forward-looking statements reflect
TransCanada’s beliefs and assumptions based on information available at the time of this publication and are not guarantees of future performance. By their nature, forward-looking statements
are subject to various assumptions, risks and uncertainties which could cause actual outcomes to differ materially from the anticipated results or expectations expressed or implied in such
statements. Readers are cautioned against placing undue reliance on forward-looking information and not to use future-oriented information or financial outlooks for anything other than their
intended purpose. TransCanada undertakes no obligation to update or revise any forward-looking information except as required by law.
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Monthly Outages

AESO Monthly Outages (as of April 5, 2017) AESO Monthly Outages (as of Mar 1, 2017)
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Month-over-Month Change in Outages The only month that stands out compared to last

(April 2017 over March 2017) month'’s outage graphs is April 2018. This month

has an additional 560 MW of gas generation
Mo Mo WMo WP Ewn added to the outage mix. All of the remaining
months will see, on average, an additional
100 MWs of generation (primarily gas) offline each
600 month until March 2019.
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MDA Weather Services 30-60 Day Outlook

April 2017

May 2017
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So far, Spring has been off to a great start weather-wise as the last half of March trended notably warmer than the first half of the

month. Temperatures were mild, with a few days even hitting double digit temps in Calgary. For the most part, March ended up
being quite warm for Western Canadian provinces.
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According to MDA Weather Services' 30-60 Day Outlook, April will be warm for most of Canada and the United States with

temperatures in the +3.0 to +4.9 anomaly range. Specifically, Alberta will range from average tempratures to warmer than average

temperatures, with parts reaching the +2.0 to +4.9 range. The month of May is not expected to be quite as warm for Central and
Western Canada, but we can still expect near normal temps.

Time to warm up the sticks. .. golf season is here!
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In Other News

Government of Alberta’s Output-Based Allocation Policy Decisions

On Friday March 3, 2017 the Government of Alberta (GoA) announced three new policy decisions regarding the implementation of
Alberta’s Output Based Allocation (OBA) system effective January 1, 2018. The three policy decisions are as follows:

1. Alberta Climate Change Office (ACCO) to require quarterly reporting and compliance payments, along with annual emissions
forecasting, for facilities that emit > 1 Megatonne (Mt) per year.

e There are approx. 26 facilities that emit > 1Mt (2015)
e This policy helps with the GoA's emissions and compliance forecasting

2. ACCO to implement a 30% usage limit on the amount of tradable credits (Emission Performance Credits (EPCs) & Offsets) that
can be used by a facility for compliance per year.

e ACCO believes that by limiting some of the credit usage, facilities will more likely reduce emissions at the facilities themselves
e Limiting credit compliance usage will result in more tech fund money

3. Allexisting credit created within Specified Gas Emitters Regulation (SGER) will carry forward and be recognized under the new
OBA system. Both EPCs and Offsets will play an important role in the new regulatory system.

Please note that the above policy announcements may not yet be set in stone, according to the GoA.

The official GoA letter can be found here.

Market Surveillance Administrator (MSA) Offer Behavior Enforcement Guidelines (OBEG)

On Friday March 17th, the MSA announced that it is considering revoking the OBEG which would change the Alberta MSA's
enforcement approach regarding economic withholding.

The notice to participants and stakeholders can be found here.

Renewable Electricity Program

On March 24, 2017, the Government of Alberta announced the opening of the first Renewable Electricity Program (REP)
competition. The AESO opened a Request for Expressions of Interest (REQI) stage for REP Round 1 on March 31, 2017

For more details about the REOI and upcoming information session, please visit here.

Ryan Laverty Kelsey Johannson

Manager, Power Marketing Power Marketing Representative
403.920.5616 403.920.5956
ryan_laverty@transcanada.com kelsey_johannson@transcanada.com
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http://aep.alberta.ca/climate-change/guidelines-legislation/specified-gas-emitters-regulation/documents/DMLetter-AllocationSystems-Mar03-2017.pdf
http://albertamsa.ca/uploads/pdf/Archive/00000-2017/2017-03-17 OBEG revocation notice to stakeholders (1).pdf
https://urldefense.proofpoint.com/v2/url?u=http-3A__aeso.us8.list-2Dmanage1.com_track_click-3Fu-3D53f850c65b0456e7f1e69974d-26id-3D0754d7e5fe-26e-3Da95df23a34&d=DwMFaQ&c=Q5SXlsxPryShfyrkNJViwkWBHuTWASXd1LyNpDogBFY&r=0ffpJL2sRFEY_nYV80Yv3frJe9dhxCxq-YPb5Pt2MWw&m=k0qyjIICwcrF__cpSMnLSNw0jpLJusXHE5g8lvfBXzM&s=9TS7mHKefwHs5yP9HmDpiM69D4CAcbOQTP3n_f9MZ3U&e=

