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Forward-looking information and non-GAAP measures
Thi s presentation includes certain forward looking information, including but notlimited to,s tatements regarding the Corporation’s projected 2022- 2026 comparable EBITDA, expected cash flows, future financing options
a va ilable i ncluding divestitures, expected dividend growth, expected access to a nd cost of capital, expected s chedules and costs of planned projects, the future growth of our core businesses,expected energy demand levels,
the s ustainability commitments and targets contained in our 2022 Report on Sustainability a nd our GHG Emissions Reduction Plan, the installation, adoption and integration of new technologies i nto our business, including
hydrogen production hubs, renewable natural gas transportation hubs and carbon transportation and sequestration systems, future oriented financial information or financial outlook, which is intended to help current and
potential investors understand management’s assessment of our future plans and financial outlook, and our future prospects overall, including statements relating to energy transition. Statements that are forward-looking are
ba sed on certain assumptions and on what we know and expect today and generally i nclude words like anticipate, expect, believe, may,will, should, estimate, intend or other similar words.
Forward-looking statements do not guarantee future performance. Actual events and results could be significantly differentbecauseof assumptions, risks or uncertainties related to our business or events thathappen after the
da te of this presentation.
Our forward-looking information is based on certain key assumptions and is subject to risks and uncertainties,including but not limited to. the realization of expected benefits from divestitures, expected industry, market and
economic conditions, our ability to successfully implement our strategic priorities and whether they will yield the expected benefits, our ability to develop a capital allocation strategy aligned with maximizing shareholder value,
a ccess to capital markets, the operating performance of our pipeline, power and storage assets, amount of capacity sold and rates achieved in our pipeline businesses, the amount of capacity payments and revenues from our
power generation assets due to plant availability, production levels within supply basins, anticipated construction costs, schedules a nd completion dates of capital projects, cost and availability of, and inflationary pressure on
l a bour, equipment and materials, the availability and market prices of commodities, interest, tax and foreign exchange rates, performance and credit risk of our counterparties, regulatory decisions and outcomes of legal
proceedings, including arbitration and insurance claims, our ability to effectively anticipate and assess changes to government policies and regulations, including those related to the environment, our ability to realize the value of
ta ngible assets and contractual recoveries, competition in the businesses in which we operate, unexpected or unusual weather,a cts of civil disobedience, cyber security and technological developments, ESG-related risks, impact
of energy transition on our business, economic conditions in North America as well as globally, global health crises, such as pandemics and epidemics and the unexpected impacts related thereto. As actual results could vary
s i gnificantly from the forward-looking information, you should not put undue reliance on forward-looking information and should not use future-oriented information or financial outlooks for anything other than their intended
purpose. We do not update our forward-looking statements due to new information or future events, unless we are required to by law. You can read more aboutthese factors and others in the MD&A in our most recent Quarterly
Report to Shareholders and in other reports we have filed with Canadian securities regulators and the SEC, including the MD&A in our mostrecent Annual Report.
For a dditional information on the assumptions made, and the risks a nd uncertainties which could cause a ctual results to differ from the a nticipated results, refer to our most recent quarterly report and 2021 Annual Report
fi l ed under TC Energy's profile on SEDAR at www.sedar.com a nd with the U.S. Securities and Exchange Commission a t www.sec.gov a nd the "Forward-looking information" section of our 2022 Report on Sustainability and
our GHG Emissions Reduction Plan which a re available on our website at www.tcenergy.com.
Thi s presentation contains reference to certain financial measures (non-GAAP measures) that do not have any standardized meaning as prescribed by U.S.generally accepted accounting principles (GAAP) and therefore may not
be comparableto similar measures presented by other entities. These non-GAAP measures may i nclude Comparable Earnings Before Interest, Taxes, Depreciation and Amortization (Comparable EBITDA) and Funds Generated
from Operations. The most directly comparable equivalentGAAP measures are, respectively, segmented earnings and net cash provided by operations. Reconciliations to the mostdirectly comparable GAAP measures are
i ncluded in this presentation. Refer to the MD&Ain our most recent Quarterly Report for more information about the non-GAAP measures we usea nd reconciliations, which section of the MD&A is hereby incorporated by
reference. Our Quarterly Report to Shareholders is filed with Canadian securities regulators and the SEC and available at www.tcenergy.com under Investors.
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TC ENERGY

Our 2022 Investor Day objectives

Showcase
sustainable growth
in cash flows

Demonstrate the
resiliency of our
portfolio

Provide a
clearly defined
funding plan
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TC ENERGY

Reaffirming our value proposition

LONG-TERM VIEW

DISCIPLINED APPROACH

Strategic outlook is grounded in
fundamentals

Adherence to well-established,
conservative risk preferences

RESILIENCE

CAPITAL ALLOCATION

Financial strength and flexibility at
all points of the economic cycle

Balances sustainable dividend
growth and reinvestment

Strong performance
in 2022
The strength of our utility-like
business model
Our focus on safety and
operational excellence
The value of our long-term
relationships and partnerships
North America’s high demand
for our essential services

Leveraging our competitive strengths to move, generate and store the energy
North America relies on in a secure and sustainable way
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S T R AT E G I C A D V A N TA G E

A highly integrated North
American footprint

One of the largest natural gas networks spanning
North America
Connecting lowest cost basins to the largest
demand markets

Natural Gas Pipelines
Liquids Pipelines
Natural Gas terminals
Liquids terminals

30 years of experience in the power business
Synergies across business segments to extend
low-carbon solutions

Nuclear power generation
Natural gas power generation
Wind power generation
Solar power generation
Pumped hydro storage
Lynchburg Renewable Fuels
Hydrogen hub

Uniquely positioned to capture natural gas, liquids and
energy transition opportunities

Alberta Carbon Grid

TM

LNG exports
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2022-2050 NORTH AMERICAN ENERGY MIX

Strategy is grounded in fundamentals

33%

38%

5%

5%

Oil

6%

9%

Natural gas

37%

38%

10%

Coal

31%

7%

3%
8%

8%

Nuclear

36%

1%
6%
19%

Renewables & hydro

Other(1)

Resilience tested against a wide range of scenarios, including accelerated energy transition
(1) Includes modern biomass, solid waste, traditional biomass (used in the domestic sectors; includes charcoal, wood, bagasse), ambient heat, and net trade of electricity, hydrogen and heat.
Source: IHS Markit’s Energy and Climate Scenarios, 2022 (now a part of S&P Global Commodity Insights), ©2022 by S&P Global Inc. All rights reserved.
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R U N WAY F O R G R O W T H

Expect to sanction $5+ billion of growth projects in
each of the next several years
Today

Substantial suite of future opportunities
USNG delivery market projects
LNG

$34 billion* secured
capital program

Coal-to-gas switching
Ontario Pumped Storage

Bruce Power

Other in-corridor growth
Maintenance capital

Alberta Carbon GridTM
Hydrogen hubs
Small modular reactors

Canyon Creek Pumped Storage
Decarbonization opportunities
Modernization
Renewable energy contracts
*Figures do not include impact of potential asset sales or further revisions to Coastal GasLink project costs.

Renewable natural gas hubs
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DISCIPLINED APPROACH

Capital allocation consistent with risk/return preferences
Expected 7-9% IRR

Policy support

Expected 3-5% dividend growth

Market fundamentals

Long-term contracted
or rate-regulated

Risk preferences met

Organizational capabilities

GHG profile

Southeast Gateway Pipeline

Gillis Access

24x7
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C A P I TAL R OTAT I O N I S A C O R E C O M P ET ENC Y

Expected goal through 2023:

Raise $5 billion+ from the sale of discrete non-core assets and/or minority interests

Objectives
• Accelerate deleveraging*
target of 4.75x from 2026
• Fund high-value
incremental growth
projects
• Achieve longer-term
portfolio migration

Considerations for
capital rotation
• Valuation

Proven track record

• Pro forma impact on per
share and credit metrics

• Successfully executed over
$11 billion divestiture
program between 2017 and
2020

• Pro forma growth trajectory
to 2026 and beyond

• Reduced leverage* from
>6x in 2016 to <5x in 2019

• Simple corporate structure

• Delivered an 8% EBITDA
CAGR between 2017-2020

• Sustainability goals

9
*Debt-to-EBITDA

SUCCESSFUL HISTORY OF
CAPITAL ROTATION

L O O KI NG B A C K AT T C E N E R G Y ’S H I S TO RY

A decade of deliverability

D/EBITDA
6.6x*

4.8x*

$Billions

Sold Cartier

Sold Ontario natural
g a s-fired power plants

Wind

12
Sold TC Hydro, U.S.

Northeast Power
a nd Ontario solar
a ssets
Acquired
CPG(2)

10
8

4.9x*

D/EBITDA
multiple

Sold Northern
C ourier, Columbia
Midstream, Coolidge
Generating Station
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6

6
4

5

2
0

4
2012

2013

2014

2015

2016

2017

C omparable EBITDA(1)

2018

2019

2020

2021

2022E

D /EBITDA

(1) Comparable EBITDA is a non-GAAP measure. See the forward-looking information and non-GAAP measures slide at the front of this presentation for more information. Segmented earnings
is the most directly comparable GAAP measure. Please refer to Appendix A for reconciliations.
(2) CPG: Columbia Pipeline Group
*Based on S&P credit rating methodology.

• Generated >$11 billion in
asset sale proceeds between
2017-2020
• Proven ability to delever
while growing comparable
EBITDA(1)
COLUMBIA PIPELINE GROUP:
A STRATEGIC ACQUISITION
• Created one of North
America’s largest regulated
natural gas businesses
linking to the most prolific
natural gas supply basins
• Supported future dividend
growth
• Complemented existing
regulated assets
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TC Energy targets

NET ZERO BY 2050

Focused on supporting global climate goals

30% GHG emissions intensity
reduction by 2030
Position to achieve net-zero GHG
emissions from operations by 2050

Abatements assessment 2022-2050

Supporting global
climate goals

70-80%

Decarbonizing our consumption and lowering emissions intensity
(TC Energy Scope 1+2 reductions)

•
•
•
•

VNBR
Gillis Access
Renewable energy contracts
Elwood Power

•
•
•
•

Wisconsin Access, VR and WR Projects
EVCs* convert methane to water
Shifting company vehicle fleet to electric
Leverage carbon offsets where necessary

20-30%

Modernizing our systems and assets and driving digital solutions
(TC Energy Scope 1+2 reductions)

• Multi-sensor methane surveillance using
drones, aerial and satellites
• Reducing venting with portable compression
• Digitizing GHG emissions data collection

• R&D focused on asset integrity, cost
competitiveness and energy transition
• Dry gas seal capture and reinjection
• Autonomous pipeline controls optimization

The percentages identified represent our current abatement assessment. We recognize the quantum and composition of each abatement focus area will change over time as
technology and innovation develops.
*Enclosed Vapour Combustors (EVCs)

Investing in low-carbon
technologies to support global and
customer GHG-reduction targets
(Global Scope 1+2 reductions)

•
•
•
•
•
•
•
•
•
•
•

Bruce Power Life Extension/Project 2030
Ontario Pumped Storage
Hydrogen hubs with Hyzon and Nikola
Strategic investment in Carbon Clean
Coastal GasLink Pipeline
Southeast Gateway pipeline
GreenGasUSA RNG hubs
Canyon Creek Pumped Storage
Alberta Carbon GridTM
Saddlebrook Solar + Storage
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Lynchburg Renewable Fuels

S TA BL E A N D RE S I LIE NT C A S H F L OWS

2022E Comparable EBITDA(1) mix
LONG-TERM
CONTRACTED – 28%

REGULATED – 67%
U.S. Natural Gas Pipelines – 39%

• FERC regulated

Canadian Natural Gas
Pipelines – 28%

Liquids Pipelines – 13%

Mexico Natural
Gas Pipelines –
8%

• Long-term contracts
with blue-chip
counterparties

• Take-or-pay, longterm contracts in
U.S. dollars

• Full cost-of-service with
CER regulation

Other –
5%

Bruce Power and
contracted Power and
Energy Solutions – 7%
• Bruce contracted to
2064 with Ontario IESO

~95% of comparable EBITDA(1) from regulated and long-term contracts
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(1) Comparable EBITDA is a non-GAAP measure. See the forward-looking information and non-GAAP measures slide at the front of this presentation for more information.

A UTILITY-LIKE BUSINESS MODEL

Resilient value creation through multiple economic cycles
Maintaining dividend growth

Comparable EBITDA(1)
Performance – 2000-2022E

22 consecutive years of common share dividend increases
with 3-5% expected future growth per annum

$Billions
$3.60*

10
8

CAGR
7%

M LP
d i s tress

$0.80

COVI D-1 9
& OP E C

Oi l price
co l l apse

6
M e r ch ant
p o w er
d e mi se

4

F i n ancial
cr i sis

S h a le
r e vo lution

En ron
c o llapse

2
0

2000

Ru s s iaU k r ain e
war

2022

2000

2005

2010

2015

*Annualized based on fourth quarter 2022 dividend declared of $0.90 per share. See the forward-looking information and non-GAAP measures slide at the front of this presentation for more information.
(1) Comparable EBITDA is a non-GAAP measure. See the forward-looking information and non-GAAP measures slide at the front of this presentation for more information. Segmented earnings is the most directly comparable GAAP measure.
Please refer to Appendix A for reconciliations.

2020 2022E
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G R O W T H U N D E R P I N N E D B Y S U P E R I O R O P E R AT I O N A L P E R F O R M A N C E

2023E Comparable EBITDA(1) outlook and sensitivities
Interest rate: Δ +/- 25 bps
• Financial charges: $15MM
• EPS: ~$0.01/share

Expected
to be
~5-7%
hig her

Expected
to be
~4%
hig her

Foreign exchange: Δ +/- $0.01 USD/CAD
• EBITDA: $45MM
• EPS: ~$0.02/share (on unhedged USD
net income)

9.4

Inflation: Δ +/- 1% (+/- assumed rate)
• EBITDA: $10MM
• EPS: ~$0.01/share
2021

2022E

2023E*

(1) Comparable EBITDA is a non-GAAP measure. See the forward-looking information and non-GAAP measures slide at the front of this presentation for more information. Segmented earnings is the most directly comparable GAAP measure. Please
refer to Appendix A for reconciliations.
*Foreign exchange assumption USD/CAD: 1.30
Note: Figures do not include impact of potential asset sales.
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Our 2022 – 2026E strategic priorities

Enhance balance sheet
strength and flexibility

Focus on
project execution and
operational excellence

Increase returns on our
assets through revenue
enhancements and cost
reductions

Decarbonize our business
and capitalize on
low-carbon opportunities

Accelerate our target of
4.75x debt-to-EBITDA

Execute our $34 billion
secured capital program

Deliver comparable EBITDA(1)
growth target of 6% CAGR by 2026

Power & Energy Solutions
building to 10-15% of
comparable EBITDA(1)
15

(1) Comparable EBITDA is a non-GAAP measure. See the forward-looking information and non-GAAP measures slide at the front of this presentation for more information.

2 0 2 2 – 2 0 26E COM PARABLE EB I TDA

(1)

OUTLOOK

Fully sanctioned 6% comparable EBITDA(1) CAGR
$Billions
14

CAGR
6%

12
10

12.5

9.7

8

Reflects current portfolio of high-quality,
secured projects expected to enter service
by 2026
~95% from regulated and long-term
contracted assets

6
4

Additional growth expected from:

2

• Ongoing in-corridor expansions,
extensions and modernization programs

0

• Energy transition opportunities

2022E

2026E

Ca nadian Natural Gas Pipelines

Mexico Natural Gas Pipelines

U .S. Natural Gas Pipelines

Li quids Pipelines

Power & Energy Solutions

(1) Comparable EBITDA is a non-GAAP measure. See the forward-looking information and non-GAAP measures slide at the front of this presentation for more information.
Average foreign exchange assumption USD/CAD: 1.31
Note: Figures do not include impact of potential asset sales.

• Optimization of latent capacity
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2 0 2 2 – 2 0 26E C A P I TA L O U T L OOK

Capital expenditure program delivering long-term value
$Billions
12
10
8
0.1

6

9.6

9.5

1.8

2.1
0.7

1.1
1.4

6.7
6.7

0.9
2.9

4
1.5

2

2.2

0

2022E
Canadian Natural Gas Pipelines

2023E
U.S. Natural Gas Pipelines

6.4

2.3

1.9

0.8

0.9
0.8

2.1

4.4

0.3

2024E

2025E
Liquids Pipelines

<$5B
accelerates
deleveraging

3.7
1.9

2.5

1.2
0.3
Mexico Natural Gas Pipelines

>$7B funded
through capital
rotation

0.9
0.2

0.7

2026E
P ower & Energy Solutions

Total maintenance capital

Average foreign exchange assumption USD/CAD: 1.31
Note: Figures do not include impact of potential asset sales or further revisions to Coastal GasLink project costs.

Industry leading $34 billion, fully
sanctioned secured capital program

Annual maintenance capital 2022-2026E
~90% has opportunity to earn a return on and
of capital through current and future tolls

Portfolio expected to deliver a
weighted average unlevered
after-tax IRR of 7-9%

17

2022 – 2026E OUTLOOK

Optimally funding our capital program
$Billions
60
3

50
40
30

Capital 20
expenditures

3

August 2022 equity
issuance and DRP

3

Commercial paper,
KXL recoveries and
other

36

20
10

Net long-term debt
and hybrids
11
11

3

Dividends 36
20

Funds
generated from
operations( 1)
39
39
39

Capital
expenditures

0
Uses

Sources

(1) Funds generated from operations is a non-GAAP measure. The most directly comparable measure presented in our financial statements is net cash provided by operations. See the forward-looking information and non-GAAP measures slide at the front of this
presentation for more information.
Note: Figures do not include impact of potential asset sales or further revisions to Coastal GasLink project costs.

Incremental debt capacity
through predictable
comparable EBITDA(1) growth

Access to debt capital markets
on compelling terms

Well-supported commercial
paper programs in
Canada and the U.S.

~$11 billion of committed
revolving credit facilities 1 8

2026E AND BEYOND

Building a self-funding growth trajectory
Illustrative example of
annualized figures*
~70%
comparable
EBITDA(1 )
conversion

3-5%
annual
growth

Maintaining
4.75x

~$2
Billion
$5-6
Billion

Ability to sustainably support a
self-funded model and a
3-5% dividend growth rate
Investing in high-quality
growth projects that support a
comparable EBITDA(1) growth
rate consistent with our
historical level
New projects compete with
share buybacks

2026E+
Financial
comparable charges,
EBITDA(1 ) cash taxes
and other

FGFO(1 )

Dividends Discretionary Incremental Recoverable
cash flow debt capacity maintenance
capital

Growth
capital

Highlighting the strength of our portfolio and financial position
(1) Comparable EBITDA and funds generated from operations (FGFO) are non-GAAP measures. See the forward-looking information and non-GAAP measures slide at the
front of this presentation for more information.
*Note: Illustrative scenario does not include impact of potential future asset sales.

Balance sheet strength and
flexibility supports
maintenance of 4.75x
debt-to-EBITDA ratio
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BALANCED AND MANAGEABLE

2022 – 2026 Long-term debt maturity profile
Strong and balanced debt
profile

$Billions
3.0

Low sensitivity to interest
rate changes

2.0

~85% of long-term debt is
fixed rate
1.0

Average term of ~20 years to
final maturity
0.0

2022

2023

2024
USD

2025
FX

2026

CAD
20

Average foreign exchange assumption USD/CAD: 1.31.

U S N G 2 0 2 2 - 2 0 2 6 E C O M P A R A B L E E B I T D A (1) O U T L O O K

Best-in-class network with traditional and transitional
opportunities to grow
C$Billions

CAGR
5%

5.0
4.0

4.8

Strong fundamentals, solid strategic vision
and consistent execution

3.9

3.0

Multiple platforms for growth:

• Optimization/modernization of assets
• Traditional in-corridor growth, including

2.0

next-wave LNG, LDC, power generation
and supply access

1.0
0.0

Comparable EBITDA(1) growth derived from
secured capital program and asset
optimization

• Extend our low-carbon solutions and
synergistic opportunities

2022E

2026E

2022 average foreign exchange assumption USD/CAD: 1.28; 2026 average foreign exchange assumption USD/CAD: 1.33
(1) Comparable EBITDA is a non-GAAP measure. See the forward-looking information and non-GAAP measures slide at the front of this presentation for more information.
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M E X I C O 2 0 2 2 - 2 0 2 6 E C O M PA R A B L E E B I T D A (1) O U T L O O K

Expecting comparable EBITDA(1) to more than double
C$Billions
2.0
1.7

CAGR
23%

1.5

Secured capital program 2022-2026
with a build multiple of 7x – 8x
US$160 million incremental annual
EBITDA from TGNH, exclusive of SGP
and Tula central, between 2022-2024

1.0
0.7

Substantial comparable EBITDA(1)
uplift from Southeast Gateway
pipeline expected to be in service in
mid-2025

0.5

0.0

2022E

2026E

2022 average foreign exchange assumption USD/CAD: 1.28; 2026 average foreign exchange assumption USD/CAD: 1.33
(1) Comparable EBITDA is a non-GAAP measure. See the forward-looking information and non-GAAP measures slide at the front of this presentation for more information.
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C A N A D IAN N AT U R AL G A S N E T I N C O ME A N D I N V ES TMENT B A S E O U T L OOK

Highly resilient and stable business
Net Income

Average Investment Base

$Billions

$Billions
24

1.2

21.3

0.2

0.2

0.7

0.7

0.0

2022E
NGTL System

2026E

8

Canadian Mainline

0

Capital efficient expansions support
WCSB competitiveness

Asset base is well-positioned to
continue to deliver strong results
Incremental net income upside from
additional growth capital

4

0.2

Every dollar invested earns
a return on and of capital

Cost-of-service model generates low
volatility earnings with stable return
on equity

16
12

0.6
0.4

22.5

20

CAGR
1%

1.0
0.8

CAGR
1%

2022E
Return of
Capital
2026E
Investment capital investment Investment
base
base

Base return of 10.1% ROE on 40%
equity thickness

NGTL System and Canadian Mainline
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L I Q U I D S P I P E L I N E S 2 0 2 2 – 2 0 2 6 E C O M PA R A B L E E B I T D A (1) O U T L O O K

Significant free cash flow and option value
$Billions
2.0

Driven by strong market fundamentals,
strategically positioning for the future

CAGR
4%

1.5

Focus on operational excellence

CAGR
1%

94% of Keystone System is under
long-term contract

1.0
1.4

1.3

0.5

0.0

2022E
Sa nctioned capital

Average
maintenance
capital
~5% comparable
EBITDA(1)

2026E
La tent capacity optimization

Ma intenance capital

Ensure sustainable long-term free
cash flow
Optimizing latent capacity of our
existing assets
Invest in capital-light projects
to maximize value of infrastructure and
increase system connectivity
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(1) Comparable EBITDA is a non-GAAP measure. See the forward-looking information and non-GAAP measures slide at the front of this presentation for more information.

POWER AND ENERGY S OLUTIONS 2 0 22-2026E
C O M P A R A B L E E B I T D A (1) O U T L O O K

Capitalizing on low-carbon opportunities
$Billions

Backlog of unsanctioned capital provides
incremental growth to our outlook

2.0

Continuous growth opportunities,
leveraging competitive footprint

CAGR
10%
CAGR
6%

1.0

Bruce Power returns expected in low
double digits
1.4

0.8
0.0

2022E
Sanctioned capital

1.0

2026E

2030E

Investments in Bruce Power MCR(2) program
and Project 2030 expected to double Bruce
Power’s equity income by 2030
Enabling our internal and external
partners’ energy transition strategies
enhances the resilience of existing assets

Yet-to-be sanctioned capital

(1) Comparable EBITDA is a non-GAAP measure. See the forward-looking information and non-GAAP measures slide at the front of this presentation for more information.
(2) MCR: Major Component Replacement
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Appendix A – Business segment results GAAP measure
M I L L IONS OF DOL L ARS

Year ended
December 31
2021
Segmented earnings
Canadian Natural Gas Pipelines
U.S. Natural Gas Pipelines
Mexico Natural Gas Pipelines
Liquids Pipelines
Power and Storage
Corporate
Total segmented earnings
Interest expense
Allowance for funds used during construction
Interest income and other
Income before incomes taxes
Income tax expense
Net income

1,449
3,071
557
(1,600)
628
(46)
4,059
(2,360)
267
200
2,166
(120)
2,046
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Appendix B – Net cash provided by operations GAAP measure
M I L L IONS OF DOL L ARS

Year ended
December 31
2021
Net cash provided by operations
Increase in operating working capital
Funds generated from operations
Specific items:
Current income tax expense on Keystone XL asset
impairment charge, preservation and other
Keystone XL preservation and other
Voluntary retirement program
Current income tax recovery on Voluntary Retirement Program
Comparable funds generated from operations

6,890
287
7,177
131
49
63
(14)
7,406
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